Canadian Boreal Forest Agreemaent
May 12, 2010

BETWEEN

The Canadian Boreal Initiative, Canadian Parks and Wilderness Society, David Suzuki
Foundation, Forest Ethics, Greenpeace, Canopy, The Nature Conservancy, Pew Environment
Group International Boreal Conservation Campaign, The ivey Foundation {hereafter referred to

as the "ENGOs”) '

AND
AbitibiBowater Inc., Alberta-Pacific Forest Industries Inc, AV Group, Canfor Corporation, Canfor
Pulp Limited Partnership, Cariboa Pulp & Paper Company, Cascades ing., Daishowa-Marubeni
Intsrnational Ltd., F.F. Soucy inc., Howe Sound Pulp and Pager Limited Partnership, Kruger inc,,
Louisiana-Pacific Canada Lid., Mercer International, Mill & Timber Products Lid., NewPage

Corporation, Papier Masson Ltee, SFK Pite, Tembee, Tolko tndustries Ltd., West FraserTimber
Co. Ltd,, and Weyerhaeuser Company Limited (hereafter referred to as the "FPAC Members™)

AND

The Forest Prodicts Association of Canada (hereafter referrad to as the "FPAC")

WHEREAS

A. The world's I:iorea_l forests, including those in Canada, are ecologically significant and
important natural Capital assets in a local, regional, national, and global context.

B. Canada’s boreal forests are economicaily and socially sigmficant in a local, régional, national
and intarnational context.

£. Canada's farests are cufturally important to all Canadians, and sustain important spiritual,
aesthetic, and recreational values.

D. Canada’s boreal forests are uniquely important to Aboriginal Peoples and are a vita! part of
the cultural, spiriwal, economic and social refationships betwesn Aboriginal communities

and their traditional lands,

E. Canada's boreal forests are cich in biodiversity and contain critical hahitst for a number of
spacies at risk, inctuding species such as the threatened woodiand caribou,
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Ecotogical integrity, a STrong ecenomy, and a strong social fabric are directly linked and ane
15 not possible without the others.

. Biodiversity, critical habitat for species at risk, ang forest health [will] are likely To face

increasing chailenges from climate change and the cumulative impacts of multiple industrial
activities {including forestry, oil and gas exploration and development and mining).

Management of forest resources in a sustainzhle manner ensures maintenance of
biodiversity, critical habitat far species at risk, and forest health.

Canazda’s boreal forests also represent important carbon stores and sinks and agtivities such
as conserving and enhancing carbon stocks through forest conservation {poth pratection
and management] can play an important role in terms of climate change adaptation and
mitigation. ' :

from & carbon mitigation perspective, forest products produced from timber harvested in
an scologically responsible manner are preferred materials relative to other more energy
intensive products sugh as concrete, steel, and plastic.

A carbon constrained future and shifting epergy prices are likely to result in a shift in
spcietal, economic and environmantal valyation of forests.

Canada’s forest sector is currently facing unprecedented financial challenges that limit the
sector's ability to accommaodate further constraints.

The memuers of the Forest Products Association of Canada seek a package of

competitiveness measures and marketplace sclutions from ENGOS that positions them for
future success within the context of 3 global marketplace.

_ ENGOs seek solutions that conserve Canada’s boreal forests in a world threatened by

¢limate change and declining biodiversity.

FPAC/FPAC Members and ENGQs have a history of successful callaboration with each other
on avariety of public policy issuas.

FPAC, FPAC Members and ENGOs wish to put aside traditional differences, build on past
coliabaration, and pursue a shared desire for a renewed and world-competitive sustainable
forest sectar, robust northern communities, vibrant wilderness, and a healthy, fully
functioning boreal ecosystem.

FPAC, FPAC Members and ENGOs wish to demonstrate leadership in developing and
implementing a globally significant madel for conservation and resource management in
Canada’s boreal forests in @ manner that sets the stage for joint action in refation to both
boreal forest conservation and forest sector competitiveness,
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FPAL, FPAC MEMBERS AND PARTICIPATING ENGOS AGREE AS FOLLGWS (Effective As Of May
18, 2010):

DEFINITIONS

1. Inthis Memorandum of Understanding, the follawing terms have the following meaning:

a) “Active adaptive management” involves an exphcit recognition of uncertainty about the
outcome af some management activities and the need to learn by doing that includes
careful obsarvation of the effects to guide change over time. Ip maost cases, this would
involve [a) testing alternative management in controlied enviranment; {b} monitoring
the alternative practices against hoth a conventional practices and a natural condition
baseting; (¢} analyzing results against stated performance bbjectives and dogumerits
unexpected ancillary effects; and (g} deciding whether to adém - adaptation occurs
upon reasonable indication of performance against the abjectives where there are no
unexpected ancillary effects, or when any sncountered are documented and deemed
acceptabie;

b} “Best available information” means all existing information that is pertinent to the
implementation of the -CBFA, including sgientific knowledge, aboriginal traditionat
knowiedge, and community knowledge, that has baen subjected 1o appropriate quality
controls {e.g. the most rigor in observatian and/or analysis; most Jocally apphcable;
most comprehansive in terms of number of observations and/or extent of histary of
observations; and subjected to peer review) and can be obtained from lhitecature
sources or from the haolders of the infarmation. Information that is not in the fiterature,
that is kept secret by its holders, or that cannot be located following a reasonabiy
dilgent search, caanot be inctuded in reporsts;

c) “Boreal Zone” is defined as the broad, circumpolar vegetation zone of high northem
fatitudes cavered principally with forests and other wooded land consisting of colg-
tolerant traes species primarily within the genera Abies, Larix, Pican, ar Pinus but aiso
Populus and Betula; the 2one also includes lakes, rivers, and wetlands, and naturally
tresless areas such as alpine areas on mountains, heathlands in areas influenced by
oceapic climatic conditions, and some grasslands in drier areas’;

d) “Caritbou Actian Plan” means CBFA Proposed Caribou Action Plans, Government

~ Caribou Action Plans, government caribou action pians that have not yet been formaily
- approved, ant any proposed multi-stakeholder caribou action pfans;

e} “CBFA Proposed Caribou Action Plan” means a caribou action plan that has been
developed between ENGOs and FPAC/FPAC Members undes Goal 3, Section 8(f);

f} “CBFA Proposed Protected Area” means a protected area proposal that has been jointly

developed by FPAL Members and ENGOs under Goal 2, Section 5{d};

' This dafinition 2nd 1he boungdaries /T tracas are Based on Brandt, I @ (2009). “The extent of the North Amerian hareal 2ong”
Envirgrmantaj Review (17} 101161,
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g) “ENGQ Advococy Work” means any agvocacy or tommunication activities by ENGOs
that are generic apd/or global in scope that seek as their grimary intent to inform and
mobilize individuals and organizations on the importance of the conservation of forest
ecosystems and services including boreal forest ecosystems and services, andfor to
ancourage individuals and organizations to take actions that will ensure this objective is
met ~ this will incdude activities such as engagement of waod and paper
customers/consumers globally about the impartance of forest ecosystems and their role
in helping conserve them and working with woed and paper customersfconsumers on
developing and implementing environmental initiatives; and actions such as actions in
the market place to promote FSC, promote protection and canservation of species at
risk, promote impraved wood and paper recovery and use of recycled forest praducts,
promote agriculture residue and other potential low impact alternatives, promote use
reduction, raise awareness of biodiversity ¢anservation issues, and raise awareness and
promote solutions in relation to tlimate change;

h) “Ecosystem-based management” or "EBM” means management svstems that attempt
to emulate acological patterns and processes, with the geal of maintaining and/or
restoring natucal levels of ecosystem composition, structure and function within stands
and across the landscape;

i) "ENGOs” includes ENGOs who are signatories to this agreement and envirgnmental
organizations who become parties 1o this agreement as provided for in Section 32;

i) “FPAC Member” includes FPAC Members who are signatarizs 1o this agreement, new
members who join FPAC after the date of the agreement as provided for in Section 29,
and othar forest sector participants who become parties to this agreement as provided
for in Section'42; '

k) "Full implemaniation of the FCcological Elements of the CBFA” occurs once full
implementation of Goal 1 has taken place and once Government Designated Protected
Areas and Goverament Caribou Action Plans have been established in a manner

_consistent with the CHFA Proposed Protecied Areas and CBFA Proposed Caribou Action
Plans; “Full Implementation of Goal 6 occurs once the Milestones assaciated with Goal
& have heen fully achieved:

1} “gevernment” means the faderal government, a provincial or territarial government, 3
legally recognized aboriginal government, or a body established by legisletion of
agreement between governments which exercises legal authority in respect of land use,
LONSEIVATION ur resource management decisions that directly affect the implementation

. of the CBFA;

m} "Government Caribou Action Plan” means a caribou action plan that has been formally
approved by @ provincial governmeant;

n} “Government Designated Protected Area” means a protecied area that has been
formally approved by a provincial or federal government,

o) "Independent Progress Report” has the meaning given 10 it in Schedule “B", Section 3

p} “independent Science Advisory Team” or ™ISAT" means the independent science
advisory team established under Section 13{e};

q)] "Milestones” means those milestones listed in Schedule "B” as may be amended by the
parties from time 10 time;
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r} “Practicable” means to make ali reasonable efforts to comgply in a fashion that is feasible
(in 8 ecological, economical, social and politica! sense) or workable;

s} "Precautionary approach” means that where there are threats of serious or irreversible
damage, lack of full scientific certainty shall not be used as a reason for posiponing
tost-effective measuras 10 prevent enviranmental degradation;

1) “Protected 3raa” means 3 ¢learly defined geographical space, recognized, dedicated and
managed, through appropriate legal designation, to achieve the long-term conservation
of nature with associated ecosystem services and cultural values, permit traditional
aboriginal activivas, and exclude industrial activitias;

u) "Substantial Completion of the Ecological Elements of CBFA" occurs once full
implementation of Goal 1, implementation of jointly developad proposais for protected
arays 10 the extent practicable without the need for government approval as provided
for under Goal 2, Section 5(f), and implementation of CBFA Proposed Carthou Action
Plans to the extent practicable without the need for government approval under Goal 3,
Section 8{h} have all been achieved. ' '

v] Except where otherwise specifically noted, each reference herein to an action to he
undertaken jointly, collabaratively, in a coordinated way, by werking together, by
agreement, etc., means an action to be undertaken between FPAC/FPAC Member(s) on
one hand and ENGOs on the ather hand, but not hetween FPAC Members; and

w} Except where otherwise specifically noted, each reference hereln to information
sharing, collection ar gathering, transparency, the provision of advance notice of actions
[e.g. under Section 23), etc., means such an action that takes place between FPAC/FPAC
Member(s} on-one hand and ENGO< on the other hand, bui nat between FPAC
Members.

GENERAL

2.

This agreement hés been entered into under the Terms of Reference Re: CBFA
Implementatian agraed to by FPAC, FPAC Members and ENGQs and relevant provisions of
those Terms of Reference are deamead to be incorporated into this agreement.

_ The individual components of this document need to be read in context of all of the
eclements of the agreement taken together and, in particular, the detail attached as

Schedule “A”,

GOAL

A jointly supported outcome that is viewed as a globally and nationally significant prececent
for boreal forest conservation and forest sector competitiveness and results in Canada
being recognized as a world leader in canservation and protection of boreal biodiversity and
farest products from FPAC members being recognized as a climate-friendly choice in the
marketplace and the preferred global source of supply of sustainable forest products.
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CORE ELEMENTS OF THE AGREEMENT

5. The CBFA is designed to achieve six strategic goals. These are:

6.

a) Waorld-leading ‘on the ground’ sustainable forest management practices based on the
principle of ecosystem based management, attive adaplive management, and third
party verification; '

b} The completion of a network of protected areas that, taken as a whole, represents the
giversity of ecosystams within the toreal region and serves as ecolpgical benchmarks,

£} The recovery of species at risk within the boreai forests including specias tuch as boreal
caribou; : B '

d) Reducing GHG emissions along the ful! life cycle from the forest 1o end of product life;

e) improved prosperity of the Canadian forest sector and the communities that depend
upon it; and : _ .

f} Recognition by the rmarket place {e.g. customers, investors, consumars) of the CBFA and
its implementation in ways that demonstrably benefit FPAC members and their
products from the boreal,

£och of the abave six strategic goals, and how they are to be achieved, is described i
greater detail in Scheduie "A”.

RELATIONSHIP WITH GOVERNMENTS

7.

The work that will be undertaken by EPAC, FPAC Members, and ENGQ3 under the Canadian
Boreal Conservation Agreement is not intended to take the place of or usurp any existing or
future government processes that address simildr issues, Where there is overiap, work
under the agreement is intended to run paraliel to and contribute in a pasitive manner to
such processes. FPAC, FPAC Members, and ENGOs recognize that the legal respansibility
and authority for land use decisions and conservation snd resource management policy
rests with éauernments, and that successful implementation of many aspects of the
agreement will require the support and/or actions by governments and the support of a
broad array of interests including communities.

RIGHTS, TITLE,” INTERESTS AND ASPIRATIONS OF ABORIGINAL PEOPLE AND THEIR
GOVERNMENTS

8.

FRAC, FPAC Members, andg ENGOS recagnize that aboriginat peaples have constitutionaily
protected abonginal and treaty rights and title as well as legitimate intocests and
aspirations. The agreement is intended to be without prejudice to, and in accardance with,
those rights and title. FPAC, FPAC Members, and ENGOS belizve both successful forest
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conservation and business competitiveness require effective involvement of aboriginal
peoples and their governments and both are committed to such involvement taking piace in
a manner that is respectful of and engagas these abariginal rights, title, interests and
aspirations. :

RELATIONSHIP WITH FOREST COMMUNITIES

4. FPAL, FPAC Membears and ENGOs recognize that there is a correlation hetween the health
of forest dependent communities and the ongoing sustainability of both boreal forest
ecosystems and the forest sector. In implementing the CBFA, FPAC, FPAC Members and
ENGOs are committed to proactively addressing the interests of forest dependent
communities in a respectful manner. .

GUIDING PRINCIPLES AND IMPLEMENTION OF THE CBFA

10. in moving forward and imalementing the CBFA, FPAC, FPAC Membaers, and ENGOs wil]
always seek 1o concurrently achieve both high degrees of secial and BCONOMIC Prosperity
{e.g. operational vishility, employment certanty, cost competitiveness, profitability) and
high degrees of ecological integrity {e.g. low ecological risk, fully functioning ecosystems)
and, in doing so will be guided by the nead to;

a} Base strategies and outcomes on the best available science and informaticn;

b) Where there are two Or more potential cutcomes that are eccliogically aquivalent, select
the one that, first, minimizes overall soc¢ial and economic impacts at a
regionalfprovincialffederal level and, second, minimizes disproportionate timber supply
affects between regions andfor between FPAC Members;

¢) Where there are two or more potential oulcomes that are equivalent in terms of the
overall social and econemic impacis between regions, or between FPAC Members,
selact the one that is most ecologically effective;

d) Adopt a precautionary appraach while providing for continuous improvement through 3
process of active adaptive management; '

e} Minimize, mitigate and/or otherwise address the impact of new actions on wood supply
and costs; and

f) Recognize that in some circumstances the need to agddress forest health and protection
regulations or requiremnents (e.g to address occurrences such as fire, insect infestation
and disease) may take precedence over actions agreed 1o under this agreement
(inctuding veluntary or tempaorary) in a manner consistent with the provisions of the
CBFA {e.g. Goal 3 Sections 13 {h} and 13 {j}).

11. In moving forward with this initiative and implementing the CBFA, FPAC, FRPAC Members,
and ENGOs are caommutted to:
a) lointly developing and agreeing on such further principles, processes, critena and
timelines as are desirable 1o achieve the core elements of the agreement outlined in
this agreement,
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b} Where appropriate  jointly advocating for appropriate government processes to be
established where they do not exist and, where thay do, to wark together to gromote
the campletion of those processes in a timely manner;

¢} For each of the core elements of the agreement, working diligently tagether to expedite
the development , completion and implementation of jaing pracesses and joint products
and outcomes on priarity issues based on agreed upon principles, processes, critera
and timehnes that will engender broad based support;

d) Develaping such products and outcomes in a collzborative, constructive, interest-based
manner through candid exchanges of perspectivas and creative identification of options
for mutwal gan; : :

&) For issues that fall within provincial jurisdictipn, using such produas and -oulcomas as
input into reievant government processes and jemtly advocating for their adoption and
implementation; :

f) Being transparent in process and information sharing while recognizing t?ne need for
confidentiality in relation 1o information that may be proprietary or particularly
sensitive In nature;

g} Setting realistic short and long-term goals and measuring performance; and

h} lointly seeking new sources of funding to build enhanced capacity within both the FPAC
membership and participating ENGDs reguired to implement these commitments.

i} Recognizing and celebrating progress achieved to date and in the future;

i} Maintaining a focus on on-the-ground action and resuits

k] Restricting actions and initiatives under this agreement to the Boreal 2one unless a joint
derision to the contrary is made; and

I} Taking individual and coilective responsibility for success.

12.in moving forward with this initiative and implementing the (BFA, FPAC, FPAC Members,

and ENGOs scknowledge that in seeking to identify outcomes that will engender broad

based support, FPAC, FPAC Members, and ENGQ:s will each vigorously assen their interests

and may not always be abie to agrae on outcomes that ¢an be jointly supported - where this

is the case they will pursye a positive and constructive approach to resolving disputes under

- Section 19 and communicate around such circumstances in a manner consistent with the
communications plan established under Section 20,

BEST AVAILABLE INFORMATION

13 FPAC, FPAC Members, and ENGOQs agree that in making decistons associated with the
Canadian Boreal Conservation Agreement the objective is to base decisions on best
available information — in doing sa:
al FPAC, FPAC Meambers, and ENGDs will transparently distinguish between the

infarmation required to make decisions vs, what decisions should be made on the basis
of such information {i.e. the role of infarmation is to inform decisions, not dictate them);
b} FPAC, FPAC Members, and ENGQs agree that best available information on any
particular issues is either information {e.g. a particular scientific study) that FPAC
Members/ENGOs agree constitutes best available information on that jssue, or
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information on an issue that has Deen deveioped by scientists and researchers mutuaily
agreed to by FPAC, FPAC Members, and ENGOs on the basis of terms of reference
mutually agreed to;

c} FPAC, FPAC Members, and ENGOs agree information used fo make decisions should be
collected and/or developed independent of social or political considerations or
discussions on tradeoffs; and

d} Wherever possible, FPAC, FPAC Members, and ENGOs will lack far opportunities to
gather required informatian from existing sources, and as necessary involve other
institurions or organizations in information gathering, research, and devetoping funding
capacity.

e) FPAL, FPAC Members, and ENGOs agree 10 jointly establish an mdependent Science
Advisary Team, based on the mutually agread 1o terms of reference attached as
Schedule “C* to assist with and coordinate the collection and/or develepment of best
available informaticn required to inform decisions that will need to be made in the
implementation of the CBFA; and

f) FPAL, FPAC Members, and ENGOS agree that the independent Science Advisory Team
may include a number of sub-panels to deal with specific topic matters.

ACCOUNTABILITY AND MILESTONES

14,

15,

FPAC, FPAC Membaers, and ENGOs agree that successiully implementing the CBFA wili be
facilitated by establishing and periodicaily measuring progress against a limited number of
milestones as described in Schedute “B” {“Project Management Milestones”) that can be
usad for both project management purposes and for internal and external accountabitity
DUTPOSes.

FPAC, FPAC Members, and ENGOs will astablish joint forums (e g customer and invester
update groupl and othesr mechanisms for providing regular updates to both the
marketplace and other stakeholders on progress achieved in imptementing the CBFA. These
upgdates will. be based on progress measured against the Project Management Milestones as
described in Schedule “B8”.

PERIODIC REVIEW AND UNFORSEEN CIRCUMSTANCES

16. FPAC, FPAL Members, and ENGOs agree that both this agreement as wel as products

produced pursuant to this agreament should be pericdically reviewed to address new

information and/or changing circumstances as follows:

a} A general review will be canductad in the ona month period preceding the anniversary
date of the CBFA;

b} The purpose ot this review is 1o:

i) identify new information or changing circumstances that has the potenlial to
significantly impact the interests of either FPAC Members or ENGOs or significantly
impact the ability of the parties to effectively and efficiently implement the CBFA or
refated documents; and
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i) indentifyforainstorm potential revisions 1o the CBFA or related documents ta
address such new information or changing circumstances in a manner consistent
with the spirit and intent of the (BFA and related agreements.

17.1n the event of unforesean circumstances that significantly impact the interests of either
FPAC Members or ENGOs, FPAC/ENGOQs will immadiately engege in good faith problem
solving discussiony with the objective of identifying ways to address such unforeseen
circumstances in 3 manner consistent with the spirit and intent of the CBFA and related
agraements.

18. No changes will be made to the CBFA and related documents as a result of new information,
changing circumstances or unforeseen circumstances uniess agreed to by FPAC, FPAC
Members, and ENGOs. :

DISPUTE RESQLUTION

19, In the event a disagreement arises in relation 1o what has been agreed to by the parties, or
on how te deal with an issue that arises within the context of implementation of the CBFA
and related documents, the following will apply: '

a) The parties 1o the disagreement will use hest efforts to resolve the disagreement
through interesl based discussions;

b} In dealing with issues that arise in the context of seeking agreement on actions required
to implement the CBFA ar related documents, the parties to the disagreement will strive
to do in a manner consistent with the spirit and intent of the discussions resulting in the
part of the CRFA or related document being implemented;

¢} if requested by the other, each party to the disagreement will describe in writing the
issue in dispute from their perspective, how they progose that the issue be addressed,
and how/why that proposal addresses the issue;

d) in avent that the disagreament is not resolved through the interest based discussions as
gescribed the above, parties to the disagreement will give censideration to using one or

-more of the foliowing approaches:

i} Referring the issue 1o the CBFA Steering Committee 1o problem solving/trouble
shaot the issue with the objective of idantifying potential solutions that can be
considered by the parties tc the disagreement;

i) Referring the issue to a group of non-involved peers 1o problem scle/trouble shoot

" the issue with the objective of identifying potential solutions that can be considered
by the parties (o the disagreament;

i) Raeferring the issue to formal mediation using a mutually agreed ta mediator; and

iv) Requesting # mutually agreed to third party 1o make non-binding recommendations
on how to address the issug.
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COMMUNICATION

20, All joint and individual public communication on the CBFA [g.g. communications with
governments, aboriginal communities, commumties, The marketplace, key borea! forest
stakeholders) will take place in 2 manner consistent with the mutually agreed-upon
communications plan develaped under Sections 21 and 22 of the CBFA Terms of Referance
Re: Implementation;

a)l The expectation is that the communications plan will provide for public commurication
to be cansistent with the spirit and intent of the CBFA and the key messages developed
a5 part of the communications plan and addrass/govern things such as the content/use
of websites, customer updates, press releases, editorial and other forms of public
communication; and . .

b) except as otherwise explicitly provided for in the CBFA and related. documents, any
external communication regarding the CBFA will only include the pame and logo of
parties 1o The CBFA with advance written agproval from them, '

21. FPAC, FPAC Members, and ENGOs will inform and seek support from governments,
aboriginal communities, communities, and key boreu! forest stakeholders based on 2
mutually agreed upon engagement strategy developed under Section 15 of the CRFA Terms
of Reference.

THE ROLE OF GOVERNMENTS

22 FPAC, FPAC Membere, and ENGOs believe the likelihood of each CBFA baing successfully
implemented will be eahanced/ffacilitated if governments underiake the following specific
actions and, as such, will encourage them to do so
a) Impiementation of the actians outlined in the core elements of the CBFA (as outlined in

-Schedule "A"} on forest management practices, protected areas, species at risk
. recovery. climate change, forest sector prosperity, and recopnition in the market place;
b} - Implementation and resourcing integrated processes 10 achieve the compietion and
implemehtation of a network of protected areas for the boreal and the completion and
implementation of caribau action plans as described in the Schedule "A” Goals 2 and 3
and, in doing so:
i} design such integrated processes in a manner that is consistent with the principles,
process and criteria described in Schedule “A” Goals 2 and 3 ; and
ii} request and encourage the active, committed and constructive participation of other
forest sector membars, other resource sectors, Aboriging! communities and local
communities within such integrated processes;
¢} Raviewing existing protected areas and caribou action plans with the objective of
making them consistent with products produced under the CBFA; and
d) Committing to make available sufficient capacity o ensure the successtul
implamantation of the agreement and the realization of its full potential,
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NO SURPRISES

23, FPAC, FPAC Members, and ENGOS will seek to provide the other with advance notice of any

activities that may be viewed by the other as particularly sensitive within the context of the

relationship established by the CBFA and the wark that needs To be undertaken together in

implementing the CBFA {e.g. release boreal focused reports, initiation of new advocacy
campaigns, pursuit of forest certification]:

a) Unless otherwise agreed, such advance notice will be considered confidential
information,

b) The intent of such advance netice is to provide an opportunity for the other party to
identify specific sensitivities or concerns and for the relevant parties to engage in a
probiem solving discussion in refation to sensitivities o CONCENNSs, _ .

¢} No party is obligated to change its intended caurse of action as a result of such problem
$olving discussions; ' .

d) The amount of advance notice wili vary depending on the circumstances — while the
intent is to provide sufficient advance notice 0 permit the problem solving
conterplated under paragraph {b}, it is recognized that there 2re seme time sensitive
circumstances where this will not always be gossible and in these drcumstances, notice
will be provided as soon as reasonably possible; and

¢} Parties recognize that some activities are confidential and/or sensitive husiness
activities and may preciude either party from providing such advance notice.

TENURES GOVERNED BY THE CBFA

24.

25,

26

As of the effective date of the CBFA, FPAC, FPAC Members, and ENGQ¢ agree that the
tenures that fail within the scope of the CBFA based on Sections 24 and 25 are those listed
in Schedufe "B”.

Fof new tenures acquired by an FPAC Member, or wherg a new member joins FPAC, the

CBFA is intended to apply to tenures that fall wholly or, subject to Section 26, partially
within the Boreal 2one.

For naw tenures acguired that fall partially, but not whpolly within the Boreal Zone, the

decision an whether such tenure falls within the scope of the CBFA will be based on a

consideration of the following criteria:

a) the degree to which the tenure falls within the Boreal Zone

b} the degree toc which the management regima for the forest within the tenure is based
on boreal siviculture and landscape management principles;

¢} the amount of caribou range within the tenure; 3nd

g} the degree to which timber harvested from the tenure in question will, when
manufactured, be mixed with timber that is harvested from tenures that the CBFA
appiies to suth that it makes it difficult to differentiate which products will come from
CBFA tenures and which products will come from non-CBFA tenures.
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TENURES ACQUISITONS AND/OR DISPOSITIONS

37. Where a FPAC member acquires a new tenure that, based on Section 24 and Section 23,
falls within the scope of the CBFA, that tenure will be subject to the CBFA subjact to the
following:

a) Within three months of acquiring the tenure, the FPAC Member will assess its tenure to
determine how best to align activities associated with that tenure with overall
implementation of the CBFA and meet with ENGOs to discuss its plans in this regard;

b} Within three months of acguiring the tenure, the FPAC Member and ENGOS will also
datermine if interim action in relation to cariboy is required in relation to that tenure
{based an a consideration of the gverall status of caribou action planning in relation to
that tenures at that time) and, if so, finalize mutually agreeabte arrangemaents in this
regard in a manner that is guided by the spirit and intent of Geal 3 Sections 13 to 14 and
consistent with the overall status of caribou action planning in refation to that tenure at
that time; R

e} For those actions FPAC Members have committed to undertake pursuant to the CBFA,
the amount of 1ime to achieve thase actions in refation to a new tenure acquired by 3
EPAC member will be determined by that FPAC Member and ENGOS on a case by case
basis. ' :

28 Where 3 FPAC Member sells or relinguishes a tenure that falls within the scope of this
agreement, or entees into an agreement that results in the FPAC member no longer having
management contral of the tenure, such tenure will no fonger fali within the scope of the
CBFA subject to the foliowing:

a) The FPAC Membear hoiding the relevant tenure wili provide EGNDs with as much
advance notice as reasonable (recognizing that There may be constraints based on
confideotiality rgc;uirements);

b} The FPAC Member will provide to the party acquiring the tenure, of acquiring
management contrel of the tenure, a detailed briefing on the CBFA and the status of
implementation of the CAFA in relation to such tenure, and enceurage that party to
manage that tenure in @ manner consistent with the CBFA and praducts developed
under the CBFA

¢) if the party acquiring the tenure elects 1o nOT manage the tenure in accordance with the
CBFA and associated products developed under the CBFA, the FPAC Member will engage
in a discussion with the ENGOs regarding the implications the removal of the tenure will
have on the work then ynderway under the CBFA and whethar there are apporiunities
o address any adverse implications anising 1o that work as a result of such tenure sale
from the tenure sale such as lass of caribou deferral area, loss of priority area identified
for protected areas pianning or caribou action planning etc {e.g. opportunitias to
maintain the guality and quantity of deferrals, prioritization of protected areas and
species ot risk action planming in other areas of equivalent ecological importance etc.} ~
it is understood that this dees not create any requirement on the part of the FPAC
Member to undertake any action other than engaging in a good faith discussion with
ENGOs in this regard.
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NEW FPAC MEMBERS

26. Where a new member joins FPAC, it will be a condition that such new FPAC Member agiges
to become a signatory to the CBFA effective as of the date they become 3 FPAC Member.

30 Where new member joins FPAC, the following will apply:

a)

&)

Prior to a new member joining FPAC, FPAC will provide the prospective new member or
signatory with a detailed briefing of the CBFA and associated activities;

within three months of joining FPAC, 3 new FPAC Member will assess its operations 1o
determine how best to align activities associated with its operations with overall
implementation of the CBFA and meet with FPAC, FPAC Members and ENGOS to discuss
its plans in this regacd; and :

Within three manths of joining FPAC, new FPAC Members and-ENGOS will determine if
interim action in relation to caribou is required in refation 1o the Boreal Zone tenures of
that new FPAC Member (based on 3 cansideration of the overafl status of.cariboy action
pianning in relation to those tenures at that time) and, If so, finatize mutually agreeabie
arrangements in this regard in a manner that is guided by the spirit and intent of Goal 3
Sections 13 to 14 and consistent with the overall status of caribou action planning in
relation to the Boreal Zone tenures of the new FPAC Member,

31 For thase actions FPAC Members have committed to undertake pursuant to the CBFA, the
amount of time for a new FPAC Member to achieve those actions will be determined by the
CBFA Implementation Steering Committce on 2 case by case basis.

NEW SIGNATORIES

32. FPAC, FPAC Members and ENGOs agree that there is value in other companies (e.g. aon-
RPAC Members}, industry asseciations, and environmental organizations becoming
signatories to the CBFA and participating In the implementation of the CBFA and related
products and will encoufage them to do so subject to the followiny:

al

b)

The decision to add new signataries will be made by the CHFRA tmplementation Steering
Cammittee on a case by case basis based on the criteria in paragraphs {b} and (¢);

The critaria to be considered by FPAC, FPAC Members and the ENGOs when dealing with
a request by a party to become a signatory 10 the CBFA includes:

: i) The extent to which the appiicant has affirmed (to the reasonabtle satisfaction of

FPAC, FRAC Members, and ENGOs) a genuine interest in and support for the six goals
of the CBFA and an intent 10 participate in a constructive, interest based manner
consistent with the spirit and intent of the CBFA and associated products;

ii} The availability of resources to support joint implementation of the CBFA in regard
1o that paity;

iii) In the case of a forest sector applicant, whether thai forest sactor applicant
manages forest operations within the Boreal Zone, utilizes finre harvested within the
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Boreal Zore, Or otherwise has a significant, demonstrable interest in refation to one
or more of the six goals of the CBFA; and

iv] In the case of a environmental organization apglicant, whether that envircnmental
erganization appiicant has a programmatic focus on boreal conpservation or related
climate c¢hange aspects of the CBFA or otherwise has a significant, demonstrable
interest in retation to one or more of the six goals of the CAFA,

cl New signatories will be requirad 1o adopt and agree to both the Terms of Reference and
the CBFA and associated producis in their entirety except as may otherwise be
specifically agreed to by FPAC, FPAC Members, and EGNOS at the time they become
signatories;

d} New forest sector signatories will be required to finalize, and agree to mutually
satisfactory arrangements with FPAC and FPAC Members regarding cost sharing in
relation to the ongoing costs assactated with implementing the CBFA that FPAC and
FPAC Members are responsible for — this may include a re-imbursement of a-portiori of
the costs incurred by FPAC and FPAC Members in deuelapment and lmplementat1on of
the CAFA up to the date that a new signatory signs on,

e} New environmental sector signatories will e required to finalize and agree to mutually
satisfactory arrangements with ENGOs regarging cost sharing in retation to the ongoing
costs associated with implementing the CBFA that ENGOs are responsible for — this may
include a re-mbursement of 3 portion of the costs incurred by ENGOs in devetopmant
and implementation of the CBFA up to the date that 3 new signatory signs an;

f) Subject 1o paragraph {g), Sections 30 and 31 will 3pply to new non-FPAC Member forest
secLor participants;

g) Prior to becoming signataries, new forest sector signatories will be required to finalize
with FPAC, FPAC Members, ENGOS mutually agreeable arrangements in relation to
interim action on caribou in a manner that is guided by the spirit and intent of Goal 3
Sectiops 13 to 14 and consistent with the overall status of caribou action planning in
relation to the Boreal Zone tenures of that new signatory; and

h} Fof new environmental sector signatorias:

i) Within three months of becoming a signatory, a néw environmental sector

" signatory will assess its operations to determine how best to aiign activities
associated with it$ operations with overall implementation of the CBFA and meet
with FPAC, FPAC Members, and ENGO3 to discuss its plans in this regard; and

i) For those actions ENGDs have committed to undertake pursuant to the CBFA, the
amount of time for a new environmental sactor signatory to achigve those actions
will be determined by FPAC, FPAC Members, and ENGOS on a ¢ase by case bass.

NOTICE

33. Where FPAC, a FPAC Member, or an ENGO is required to give notice to another party under
the CBFA, untess otherwise agreed such nolice is to be delivered as follows:
a} Notice that is to be delivered to FPAC is to be sent to..(insert generic title of
position/person the natice is to be sent to and the oppropriote addressj..and cc'd to the
j0int secretariat established 10 oversee the implementation of the CBFA;
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b) Notice that is to be delivered to a FPAC Membier is to be sent to...{insert generic title of
the person/person the notice is to be sent to and the cppropriale address)...and ¢¢'d 10
the joint secretarial established to oversee the implementation of the CBFA;

¢} Notice that is to be delivered to a ENGO is ta be sent 10...{finsert titles of position/person
the notice is 1o he sent to and the appropriate address)..and cc'd to the joint secretariat
established to oversee the implementation of the CBFA;

OTHER

34,

3s,

36,

37,

38,

39.

40.

41.

ENGOs confirm that they will remain fully committed to implementing Goals 5 and &
following the Full implementation of the Ecological Elements of ‘[he CBFA if Goals Sand 6
have not been fully implemented by that time,

FPAC, FPAC Members and ENGOS acknowledge that in finalizing CBFA Praposed Protected
Areas and CBFA Proposed Caribou Acticn Plans, the agreement of FPAC Members and/or
ENGOs to such proposals may be conditional on actrons by others or certam conditions
beyond thair control being met.

FPAC, FPAC Members and ENGQS acknowledge that there may be formal ar informai
agreements that they have entered into with goyernments or others that pertain 10 subject
matters addressed in the CBFA or may be potentially impacted by implementation of the
CBFA and that they will robustly problem solve how to address any inconsistency between
such agreements and action required to implement the CBFA and seek to be mindful and
respectful of such agreements to the greatest extent possible.

FPAC, FPAC Mambers, and ENGOs agree:

a) for the purpeses of Section 15 and for Goal § and Goal 6 any reference 10 ENGOs does
not include The Nature Conservancy; and

b} nothing in the CBFA is intended to require The Nature Consewancy 10 participate in any
marketing, advocacy or communication activities in relation to the CBFA.

Nothing in the agreement requires an ENGO to take action that would undermine its
charitable status or otherwise violate applicable iaws regarding its tax status.

Excapt where otherwise specifically agreed ta in writing, neithar the CBFA nor any
associated products are intended to create legal rights or obligations that FPAC, FPAC
Meambars, FNGOS, or third parties may seek to legally enfarce or rely on.

No party to the CBFA is to be considered a partner, agent or empioyee of the other party for
any purpose, and the CBFA shall not create a legal partnership, joint venture or principal-
agent relationship between the parties.

No party to the CBFA shall have any right, power, or authanty o create any abligation,
expressed or implied, an behalf of another party.
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42.

43,

44,

45,

The CBEA does not supersede or otherwise affect any legally binding documents hatween
any parties.

No amendment or modification to the CBFA or associated products will be effective except
unless agreed 10 in writing by 2l of the parties. '

Upon mutual execution by ali the parties, the CBFA is affective as of the effective date
referred to above and will continue in effect until full implementation of afl elements of
schedule “A” {as evidenced by the successful achievement of all Milestonas) CBFA unless
terminated sooner by mutual written agreement of the parties.

FPAC Members will nat be required 1o undertake any action under the CBFA that would’
result in a contravention of any securities or competition/anti-trust laws of any jurisdiction
into which the products of FPAC Members are alienated or from which products are
acquired. .
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SCHEDULE "A”
CORE COMPONENTS OF THE CANADIAN BORFAL CONSERVATION AGREEMENT
{CBFA Cross Reference: Section 6}

GOAL 1 - FOREST PRACTICES

Goal 1: World-leading boraal “on-the-ground” sustainable forest management practices based
on the principles of ecosystem based management, active adapiive management, and third
party verification.

Overview

1. FPAC, FPAC Members, and ENGOs are committed 1o establishing and implementing warid-
leading "on-the-ground” sustainable forest management practices with third “party
verification. in doing so, FPAC /ENGOs believe it is important to bulld on existing work {the
standards in the existing three major certification programs) rather than build 3 new
{fourth] set of standards from scratch. FPAC, FPAC Members, angd ENGOs understand “on
the ground” ta mean "EBM related stand and landscape-level planning and forestry
practices”. FPAC, FPAC Members, and ENGOs will jointly identify criticat policy gaps and
barriers to the implementation of these world leading practices as well as jointly identify
and implement a strategy for addressing such gaps and barriers. FPAC, FPAC Members, and
ENGO: will also jointly advacate for any regulatory reform reguired 1o facilitate
implementation of these worid leading forest practices in FPAC Member tenures Beross
Canada’s boreal faraests.

Approach

2. FPAC, FPAC Members, and ENGOs will jointly develap {within six manths of the effective
date of the CBFA} and implement {within eighteen months of the effective date of the
CBFA} world laading on-the-ground sustainable standards of forest practice based on the
printiples of ecosystem based management, active adaptive management, and third party
verification. The objective is te develop & concise document that outlines the key principles
and management approaches {from both a substantive and process perspective) that FPAC,
FPAC Members, and ENGOs agree are required to achieve ecosystem based management in
Canada’s boreal forests. in doing 50, the intent is to:

a) base these standards of practice on the elements of each of the three existing
certification programs (i.e. the practices used o apply the standards of each of the
programs to the ground as evidenced by the current certifications) that best embodies
an ecosystem hased management appreach, using as o reference point the on the
ground application of the existing FSC National Barea! Standarg;

b) provide for verdication of compliance with these standards of practice through third
party audits (e.y. as currently provided for as part of FPAC mambership's existing SFM
certification commitment);
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¢} astablish principles/procedures to govern the audits of such standards of practice based
on best auditing practices in the boreal:

i) the topics included in these principles/pracedures wilt include {but not he limited to}
the required qualifications of auditors, the selection of auditors, consultation, Hald
sampling prolocols, the time frames for addrassing corractive actions, transparendy
of audit results etc; and

i} the intent is that these principles/procedures be efficient and avoid audit
duphcations;

d} recognize the role of formal and informal voluntary conservation areas within the
managed landscape; :

)} schieve forest management that is economically viable - sugporting forest operanons
and management that are sufficiently profitable yat not at thie expense of the forest
resaurce, the acosystem, or affected communities; ' .

f§ base this work on best available information; _ ,

g} provide for continuous improvement through active adaptive management pased on
best available information and ;

h} undertake this work in 3 manner that is efficient, cost effective bath in its development
and implementstion on forest tenures, respectful of the auditing processes and
procedures of the three cortification programs, and does not resuft i @ premature
process of standards revision.

3. FPAC, FPAC Members, and ENGOs will davelop the world leading an-the-ground sustainabie
standards of forest practice referred to above 35 follows.

a) Based on the Terms of Reference attached as Schedule "£”, FPAC, FPAC Members, and
ENGOS will jointly select a small group {e.g. 2-4 peaple] of ‘abové reproach’ experts with
significant experience in boreal forest auditing of sustainable forest management
practices (the “Forest Practices Experts panel”) who will be tasked with developing 3
draft set of practices based on the efements of each of the three existing certification
programs that best embodies an ecosystem based management approach, using the
existing F5C Boreal standard as a reference point;

b} In developing their recommendations, the Forest Practices Experts Panel will be
requested to lpok at the standards in the three major cartification programs as written
{using the F5C Nationat Boreal Standard 235 a rafarence point), the on the ground
practices used to apply those standards, and their own experience;

¢} FPAC, FPAC Members, and ENGOs will assign a smatl taskforce {4-6 pecpie) of both FPAC
members and ENGO representatives to develop cecommendations on final wording of
thase practices - this work will be informed by the recommendations of the SFM
Practices Experts Panel;

d} While the recommendatians of the Farest Practices Experts Panel will not be binding,
FPAC/ENGOs agree that there is @ reasonably high ber for requesting 2 substantive
change to the draft practices developed by the experts’ panel (2.8 firm evidence that
what's proposed is not relevant and/or practicable or that something critical is missing).
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GOAL 2 - PROTECTED AREAS

Goal 2: The completion of a2 network of protected aress that, taken as a whole, represents the
diversity of ecosystems within the boreal region and serves 1o provide ecological benchmarks.

Overview

1.

FPAC, FRPAC Members, and ENGOs are committed to jointly advocating for, and working
with governments, aboriginal groups, communities and stakeholders to accalerate the
compietion of protected areas networks across Canada’s boreal forests. Within each
jurisdiction, FPAC, FPAC Members, and ENGOs will work with governments, aboriginal
groups, communities and athers to establish {where necessary) and expedite pracesses to
complete such protected areas natworks in a manner consistent with the principles and
criteria described herein. While doing $o, FPAC, FPAC Mernbers, and ENGOs will
concurrently work to jointly identify proposed protected aréa proposals that can be
supported, provide these as input into relevant government prosessas, and advocate for
their adoption. While FPAC, FPAL Members, and ENGOs believe there are certain principles
and criteria that should he applied across the boreasl, they recognize that the processes used
in each jurisdiction will vary ta reflect regional differences.

The Approach

2.

FPAC, FPAC Members, ahd ENGOs agree that. Canada be a world-leader in conservation and
protection of boraal bicdiversity thraugh a mix of conservation measures, the compietion of
a protected areas network and. impiementation of Third party certification of sustainabie
forest management practices. As part of this, FPAC, FPAC Members, and ENGOs agree there
is 3 need for a meaningful increase to the current level of protection throughout the boreal
region intluding increases in both the slfocated and unaliocared regions of the boreal,

FPAC, FPAC Members, and ENGOs recognite that final decisions on protected areas rest
with governments and that the process used to make these decisions will vary from
jurisdiction to jurisdiction. They also believe that if such decisions are to be durable they
need ta énjoy broad based support,

To ensure that the network of protected areas for the boreal enjoys broad based support, it
will be important that the public process used in each jurisdiction collaboratively engage
stakeholders based on best gractices and basa outcomes oa best available information. The
intent is to finalize a network of protected areas in a manner that sseks to avoid negative
impacts on timber supply and, wherever possible, minimizes, mitigates, and addresses
impacts on affected parties- such as tenure or license holders,

FPAC, FPAC Members, and ENGOs will undertake the following specific actions in stipport of
the complation of a network of protected areas that represent the diversity of gcosystems,
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assists in protecting the habitats of species at risk such a8 woodland caribou, and serves 1o

provide ecological benchmarks within Canada’s bareal region:

a) FPAC, FPAC Members, and ENGQs will actively and jointly work in each jurisdiction of
Canada's boreal to encourage povernments, aboriginal peoples, communities and
others to engage in actions similar to those described above and 10 encourage others to
support those actions;

b) in undertaking this work, FPAC, FPAC Members, and ENGOs will prioritize those
jurisdictions and processes they will focus on based on a joint assessment of political
and ecological/aconomic risks and opportunities; '

c} Where governmemt processes are underway in any jurisdiction, FPAC, FPAC Members,
and ENGOs regresentatives in that jurisdiction will engage with those processes in a
manner consistent with the principles, criteria, and autcomes described . in this
document; . | .

d) concurrent with this, in each jurisdiction, FPAC, FPAC Members, and. ENGOs
representatives will wark coltaboratively to develop propossls for protected areas that
can be jointly supported {this includes identifying gaps, maps, potential impacts, and
potantial solutions), make these availablg as input into the relevant povernment
processes dealing with the completion of a protacted areas netwark for Canada’s boreal

. forests, and jointly advocate for their adoption and implementat{un‘*;

e} as FPAC, FPAL Members, and ENGOs are working on daveloping CBFA Proposed
Protected Area, they will concurrently identify what slements of such proposals can be
implemented without the need for governmeant approval and the steps they will take
hoth individually and jointly in the absence of provincial government action to advance
the completion of protected areas networks for boreal forests or in the event that such
gavernment processes are not successfully conciuded in a timely manner; and

f) in the absence of government action o complete protected areas networks for boreal
forests, or in the event that such government processes are not successiully tanciuded
in a timely manner, FPAC Members will respect within their forest management plans

“thase elamants of any CBFA Proposed Protected Area to the extent practicable without
the need for government spproval and FPAC, FPAC Members, and ENGOs will continue
~ to work together to develop government support;

gl while work is underway to complete a network of protected areas in Canada’s boreal
forests, FPAC Members will use certification pracesses to identify and manage sites of
special conservation value; and

hy it a government process produces Government Designated Protected Ar@as that sre
different than any CRFA Proposed Protected Area within the same plaaning region,

’ For areas prapoted as pofan:;al protected areas under the CBFA, it is the mntent of the signhatories that protedted areas are
arens froe abindustripl AcTvity. Circumstancas may oo¢ur whara management scbvity [, Gmbar arvesting) i maadaced by
government to address forest hoalth considgrationy. iz recogniRed thgt ENGOS de nat support ahy Ingustrial activily o
protected areds and as such, M.y publicly Oppase such management achivity mandsted by 3 governmont. AT the same hmé, wis
A15e recognizad that as 3 result uf potential impheatians of forest haulth considerations to dmber vilues outside of protected
areas, FPAC and FRAC Members may publichy support such management activity mandated by 3 government. Neither ENGO
oRposition nor FRAC/FPAC Member suppoar for such managerent activity mandatad by a goverament shall be consdered
contrady to the spiat and intemt of the CBFA.
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FPAC, FPAC Members, 2nd ENGOs acknowledge those government outcomes of the
Government Dasignated Protected Area wilj replace such CBFA Proposed Protected
Area $o long as they are consistent both ecologically and in terms of impacts on FPAC
Members. If they are not congistant, the CBFA Proposed Pretected Area will continue to
be respected to the extent practicabie without the need for government approval,
FPAL, FPAC Members, and ENGOs will work together and with gavernments to seek
necessary measures to address such inconsistency, and FPAC, FPAC Members, and
ENGOs may publicly communicate the nature of the gaps that need to be addressed to
achieve consistency. In thase circumstances, the assessment of what is practicable will
include 2 consideration of what is necessary to fill the ecological gaps between the
outcomes of the Government Designated Protected Area and the CBFA Proposed
Protected Area and how to seek to avoid incremental impacts to-FPAC members seeking
to respect both the Government Designated Protectad Areas and the CBFA Proposed
Protected Areas.

6. FPAC, FPAC Members, and ENGOs believe that in completing a network of protected areas
tn Canada’s bareal region, it is lmpartant that the general approach used in each jurisdiction
be consistant with the foliowing™:

a} developing a set of mutually agreed upon biolegical, ecalogical, and cultural critaria;

b} undertaking 2 gap analysis relative to current protected araas in Canada’s borgal forests
pased on such mutually agreed upon biologicalfecological critena ;

¢} undertaking an identification of candidate sites to fill thase identified gaps;

d) overlaying the gap analysis and site identification with a consigération of mutuzily
agread upon sodal and economic critena; and

) taking inte consideration current conservation measures {both regulatory and
voluntary), current protecied areas, and new protected areas likely to be created
elsewhere in the boreal {i.e. in other jurisdictions).

7. FPAC, FPAC Members, and ENGOs believe that the criteria referred to in Section G{a) shoutd

include {but net necessarily be restricted to} the foflowing:

3} representation of boreal forest ecasystems {within the Boreat 20ne, and using provincial
gcosystem classifications) across their natural range of variation, in pratected areas;

b) maintaining viahle populations of native species in natural patterns of abundance and
distribution across the landscape;

¢} sustaining ecologica] and evolutionary processes within their natural ranges of
variability; and

d) other factors such as building a conservation netwaork resilient to environmenta change,
protecting aboriginal cultural values, the ability to aodress current and emerging forest
health considerations etf.

* Whah jt comes to deajing with governmant processes, any pringiples, tritenid. methodologies specificd i the CBFA of
developed by FPAC, FPAC Members, and ENGOs under the CBFA are intended as input only, are nol inteaded To ke
determinative, and are intende.t ad a piecg of information that £an be taken into consideraton,
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8.

10.

11

in averlaying the gap analysis and site identification with a consideration of mutually 287 eed

upon sodial and ecanomic criteria as contemplated under Section 6i{d), , FPAC, FPAC

Members and ENGQs believe that the following should be respected when addressing

forest sector interests {and acknowledge that similar critena needs to be developed in

relation 10 the intarests of other stakeholders):

3) Minimizing the effects on the supply and cost of fibre, a5 measured by all applicable
factors including  world-wide competitiveness, quantity, = Cost of harvesting,
transportation and logistics COSTs; o

b) Minimizing the effects on cost competitiveness, production and employment 3t
individua) facilities and the indirect impact on suppliers, contractors, service providers
and Jocal gavernments; and

¢} The ability o mitigate the effects on fibre availability and cost through other readily
available measures through an explaration of current and new public aoliw-meas&res.-'

FPAC, FPAC Mesmbers, and ENGOs agree that the work they jointly undertake in relation to
principles, criteria, and methodologies in refation to comgletion of a network of protected
areas in Canada’s boreal region should be informed, where appropriate, by advice from the
15AT,

FPAC, FPAC Members and ENGOS wilt jointy fipalize and periodically update and refine a

framework that they will use to guide protected areas planning

a) This framework will include both methodalogy and a list of principles and criteria
{ecolagical, economi¢ and social) for corpleting protacted areas planning, and

b} FPAC, FPAC Members and ENGOs agree that the National Goal 2 {Protecied Areas)
worling Group should facilitate the development of this framework; and

¢} The ToRs for the National Goal 2 {Caribou Action Planning) Working Group will be
finalized using the a_greed upon guidance recorded in the Decision Note Re:
Development of Terms of Reference for the Goal 2 {Caribou Action Planning} Working
Group.

EPAC, FPAC Membiers and ENGOs believe that completion of a network of protected areas
in Canada’s boreal region neads ta be undertaken in a manner that is consistent,
coordinated, and/or integrated with the completion of recovery plans angd action plans for
species at risk such a3 bareal canbou.
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GOAL 3 - SPECIES AT RISK RECOVERY PLANS (E.G. BOAEAL CARIBOU)

Goal 3: The recovery of species at risk within the boreal forest including species such as boreal
caribou’,

Qverview

1

FPAC, FPAC Members, and ENGOs are committed 1o jointly advocating for and working with
governments, aboriginal groups and others to promote the recavery of boreal species at
risk including boreal caribou. Within each jurisdiction, FPAC, FPAC Members, and ENGOs
will work with governments and aboriginal groups te establish {where necessary) and
accelerate processes to complete and implement Government Caribou Action- Plans in’ 2
manner consistent with the principles and criteria described herain. While FPAC, -FPAC
Members, and ENQOs believe there are certain principles or ¢riteria associated with species
at risk recovery plans that should be applied across the boreal, they recognize that the
processes used in each jurisdiction to develop and implement action plans may vary to
refiect regional differences.

Approach

2.

FPAC, FPAC Members, and ENGOs recognize that final decisions on species at risk recovery
plans, including caribou action plans, rest with governments and that the protess used to
make those decisions may vary from jurisdiction to jurisdiction to refiect regional
differences. They also believe that if such decisions are to e durable, and form the basis for
meaningful process, thay need to enjoy broad based support.

FEAL, FPAC Members, and ENGQs agree that in undertaking species at risk recovery
pianning, the intent is 1o address needs of species at risk, focused on boreal priority species
a5 identified by the Independent Science Advisory Team with reference to the COSEWICHist.

In working together on species at risk recovery planning, FPAC, FPAC Members, and ENGOs
agree there is a nead to accelerate the identification of critical habitat for species at risk,
identify appropriate conservation measures in relation to that habitat, and identity other
measures that will be required to achieve recavery. in identifying these measures, FPAC,
FPAC Members, and ENGDs agree it is important 1o start with the science (ie, what
measures would. be taken if acting solely on The basis of best available science] and then
overlay this with a consideration of agreed upon social and economie considerations.

EPAC, FPAC Members, and ENGOs agree that in overlaying identified conservation measures
with sactal and ecanomic criteria as referred to above, criteria consistent with the following

¥ For the purposes of this apreement, the term boreal caribou is agreed to mean hards &ast of the Rockies iNCluding
mountain/boraal transition heras of narthem BC and Aberta, Gaspésic and Newfoungizng,
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should be used when addressing forest sector intarests {and acknowledge that a sirmifar set

of criteria need to ba developed i relation to the interests of other stakehalders):

a) Minimizing the effects on the supply and cost of fibre, as measured by all applicable
factors including world-wide competitiveness, gquantity, <ost of harvesting,
transporiation and logisucs costs,

b} Minimizing the effects on cost competitiveness, production and employment at
individual facilities and the indirect impact on suppliers, cantractors, service providers
and local governments; and

¢} The ability to mitigate the effects on fibre availability and cest through other readily
available measures through an exptoration of current and new public palicy measures.

6. FPAC Members and ENGOs balieve that completion of recovery plans/government
approved action plans for species at risk such as boreal caribou needs to te undertaken id .:«'
manner That is consistent with, coordinated with and/or integrated with the comgietion of
a network of protected areas in Canada’s boreal region. ' '

An initial Focus on Caribou

7. in working together on species at risk recovery planning, FPAC, FPaC Members, and ENGOS
agree that priority needs 10 be placed on the completion and implémentation of
Government Caribou Action Plans. In this regard, FPAC, FPAC Members, and ENGQs agree
that in addition to the principles and ¢riteria described abave:

3) the intent is cornpietion of Government Caribou Action Plans in a manner that seeks 1o
bath ensure recovery and avoid adverse environmental, economic and social effects
and, where it is .nat possible to ‘avoid impacts, to minimize and mitigate impacts on
forest industry, aboriginal peoples, local communities and other stakehotdars;

b) in developing Caribou Action Flans both profaction measures {e.g. long-tarm deferrals
and new protected areas) and management measures {both at a tenure and range level
where tenure level management measures are informed by range level assessments)
are appropriate tools { i.e. that both have their place and should be used in appropriate
circumstances);

¢) Caribou Action Plans for boreal caribou should be developed and implemented on a
orioritized basis based on the principles and criteria described in Schedule v

d} Caribou Actian Plans for boreal caribou should take into consideration factors such as
building caribow actions plans resitient 1o environmental change, protecting aboriginal
cultural values, the abllity to address current and emerging forest heatth considerations
et

¢) government processes 1o develop and implement caribay action plans should
coliabaratively ungage stakeholders basad on best practices;

f) Caribou Action Plans need to be based on best available information;

————————

£ \wWhan It cogas Lo dadling with goverament processas, Thas ariostization s intanded 3s put only, I3 notintended o be
determinative, and is intended a3 2 piece of infornation that <an be taken into consideration.
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g} Best available information for developing caribou action plans includes the Envirgnment
Canada Science Report [Environment Canada 20087);

h} Completion and implementation of species at risk recovery plans, including Caribou
Action Plans, should be undertaken in a2 manner that is consistent with, coordinated
with, and/or integrated with the completion of a netwark of protecred areas in Canada's
boreal region.

8. FPAC, FPAC Members, and ENGOS will undertake the following specifie actions in suppart of
the completion and implementation of government approved caribou action plans, in a
manner ¢onsistent with Section 7: -

a) Advocate that Government Cariboy Action Plans be developed an a priotitized basis
based on the principles and criteria described in Schedule “G*: o

b} FPAC, FPAC Members and ENGOs wilt jointly finalize and periodically update and refine a
framework that they will use to guide caribou actian plansning: \ -

i) This framework wil include both methadology and a list of principles and criteria
{ecalogical, ecanomic and social) for completing protecied areas planning; and

it} FPAC, FPAC Members and ENGOs agree that the National Goal 3 (Caribou Action
Planning} Working Group should facilitate the development of this framework;

iit) The ToRs for the National Goal 3 {Caribou Action Planning} Working Group will be
finalized using the agreed upon guidance recorded in the Decision Note Re:
Development of Terms of Reference for the Goal 2 {Caribou Action Planning)
Working Group;

¢} in those jurisdictions where Gavernment Action Plans currently exist or are completed
and” are consistent with the principles, criteria, and methodologies described in
paragraph (b), FPAC, FPAC Members, and ENGOs will work together to facilitate and
accelerate the adeption and implementation of those strategees {this inciudes amending
exis'."in'g forest management plans in all herd areas to reflact those completed
government canbou action plans and ensuring thar all new forest management planning
in-caribou range in these areas takes place in 4 manner consistent with those actian
plans}

d} .in those jurisdictions where processas have not yet been established for developing
Government Caribou Action pfans, FPAC, FPAC Members, and ENGDs will jaintly
advocate that appropriste processes {i.e. processes consistent with the principles,
criteria, and methodologies described developed under paragraph (b}} be established;

) where government processes to complete Government Caribou Action Plans are
upderway in any jurisdiction but not yet complets, FPAC, FPAC Members, and ENGOs
representatives in that jurisdiction will jointly engage with those processes in a manner
consistent with the principles, eriteria, and methodologies dascribed in paragraph {b};

f} concurrent with the above, in each jurisdiction FRAC, FPAC Members, and ENGOs
representatives will work together collaboratively 1o develop propased caribow action
plans {CBFA Propased Caribou Action Plans) for priority herds in that jurisdiction {i.e. the

T

i Enviconment Canada 2008, Seiwntific reviaw for the identification of critizal habitat for woadiang taribou [Rangifer tarandus
tarandus) Bored populdtion, in Canad2. August 2008, Duawa, Envirenment Canady 72 po, plus appendices,
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herds identified in paragraph (b)) that can be jointly supported (this includes identifying
gaps, maps, potential impacts, and potential solutions), making these available as input
into the government processes in that jurisdiction dealing with caribou actien plans, and
jointly advocating within those processes for their adoption and implementation;

g} as FPAC, FPAC Members, and ENGOs are working on devefeping CBFA Proposed Caribou
Action Plans, they will concurrently identify what elements of such proposals can be
implemented without the need for govarnment approval and the steps they will take
both individually and jointly in the absence of pravincial government action to complete
caribou action plans or in the event that such government pracesses are not successfully
cencluded in a timealy manner;

h} in the event Government Canbou Action Plans are not completed fur any prierity
caribou herd (a5 identified in paragraph {b)) within a timely manaer, FPAC members will
respect within their forest management plans those slements of any CBFA Proposed
Caribou Action Plan for that herd to the extent practicable without the need for
gaverament approval and FPAC, FRPAC Members, and ENGOs will continue to work
together (0 develop government support; and

) if a government pracess produces Government Caribou Action Plans thaz are different
than CBFA Proposed Caribou Action Plans for the same ares, those outcomes wiil
replace any CBFA Propased Caribou Action Plans so loag as they are cansistent both
ecologically and in terms of impact o FPAC members. If they are nat consistent, the
CRFA Proposed Caribou Action Plans will continue 1o be- respected to the extent
practicable without the need for goverament approval, FPAC, FPAC Members, and
ENGOs will work together and with governments To seek necassary measures 10 address
such inconsistency, and FPAC, FPAC Members, and ENGOs may publicly communicate
the nature of the gaps that need to be addressed to achieve consistency. In these
circumstances, the assessment of what is practicable will include a censideration of
what is necessary to fill the ecological gaps between the outcomes of the Government
Caribou Action Plan and the CBFA Proposed Caribou Action Flan and how to seek to
avoid incremental impacts to FPAC members seeking to respect both the government

.outcomes and joint developed proposals.

3. To support the work contempiated under paragraph 8, FPAC, FPAC Members, and ENGQOs
will:
. a) Priaritize planntng based on the priorities and criteria descnibed in Schedule "G",
" b] Use the rasults of joint work undertaken in relation Phase 1 herds to identify how they
can bring greater efficiencies and affectiveness to future work (e.8. use these resuits to
update the caribou action planning framewsrk described in paragraph 8{b)}.

10. FPAC, FPAC Members, and ENGOs agree that the work they jointly undertake in relation to
principles, criteria, and methodologies in relation to campletion of Caribou Action Plans in
Canada's boreal region should be informed, where appropriate, by advice from the
independent Science Advisory Team.
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11 FPAC, FPAC Members, and ENGQs will jointly resource and seek funding for the
implementation work described above.

12. While placing an initial emphasis on caribou, the FPAC/ENGQ intent is to work towards hoth
spatially explicit and policy recommendations for other species at risk over time:
3) in the interim, the intent is that in completing a network of protected areas under Goal
2. one of the criteria to be used is addressing the habitat needs of species at risk {as an
element of good canservation planning), and
b) it is acknowledged that in completing carisou action plans, the habitat needs of a
number of other species at risk will be addressed in whole or in part.

interim Action on Caribou

13. As of Aprit 1, 2008, FPAC Members had each identified the caribou range within their boreal
tenures and, where within that caribou range they had planned harvesting of road building
activities hetween Agril 1 2009 and March 31, 2012. At that time, and with the objective of
supporting both the discussions required to complete the CBFA a5 well as implementation
of the CBFA, FPAC Members advised and hereby reaffirm that:

a) FPAC Members have approximately 29,336,953 ha of canbou range within their boreal
lenures; _

bl Of this 29,336,953 ha of caribou range within theic boreal tenures, approximately
756,666 ha as identified in Schedule 1" was scheduled for harvesting and road
construction between April 1, 2009 and March 31, 2012;

¢} Of the approximately 756,666 ha of taribou range currently scheduled for harvesting
and road construction by FPAC Members between April 1%, 2009 and March 31, 2012,
FPAC Members will defer to other areas outside of caribou cange the 72,205 ha of
harvesting and road construction by FPAC Members identified on the maps attached as
schedule “F".

d) This will leave a net maximum amount of 684,461 ha of harvesting and road
construction aver the between April 1, 2009 and March 31, 2012 in caribou range in the
‘boreal tenures of FPAC members;

8} Of the current 3 million ha of voluntafy deferrals by FPAC Members for boreal caribou,
they will formally extend until March 31, 2012 the 43,000 ha scheduled to expire within
the next two years,

f) FPAC Mambers will publicly state that between April 1% 2008 and March 31, 2012 there
will be no harvasting or road building in approximately 28,651,492 ha of canbou range
in their tenures {or over 97.6% of the caribou habitat in managed forest),

gl Prior to the completion of government caribou action plans, when undertaking new
planning, FPAC Members will, to the extent practicable, prioritize cut blocks and roads
outsidge pf caribou habitar

h} Between Aprit 1" 2009 and March 31, 2012 FPAC membars will not undertake
harvesting or road building activities in any caribou range in their tenures other than the
684,461 ha identified in Schedule "E” unless IT i3 required for forest health exigencies,
(e.g. fire, insects and disease), or there is an adverse change in aconormic conditions
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forces that requires a modificatian of 2 harvesting plan {e.g. moving harvest closer to a
mill} and, subject to paragraph {j), such meodification can be undertaken in 3 manner
that is consistent with a principle of no net change ta the amaunt or quality of caribou
habitat harvested within the range of herds identified as priority herds on the basis of
the prigritization described in Section 8(a});

i} Prior to harvasting under paragragh (h} in any caribou range in their tenures gther than
the 684,461 ha identified in Schedule "D”, an FPAC Member vall first advise the ENGOs
of their intention or requirement to do so, consider and discuss potential replacement
area(s) consistent with the no net change principle, engage in problem solving
discussions with ENGOs in relatian to any cencerns they may have in relation 1o either
the proposed harvesting or proposed replacement area, ang seek to address those
concerns to the extent practicable; and : :

i} For modifications within any tenure that are Jess than 10 ha on 2 cumuiatme basis
within that tenure over the term of the deferral {i.e. untif March 31, 2012] based on
the current number of FPAC tenures, it is understood that this would equal less than
500 ha in aggregate:

i} the requiremaent that modifications under paragraph {b) take place in a manner that
is consistent with the principle of no net change will not apply; but

ii) the requirements in paragraph (i) above for naotification, discussion, and problem
solving with ENGQS continues to appiy.

14. On or before September 30, 2011 the parties will meet to determine the status of caribou
recovery planning at that time {l.e, the extent 1o which gavernment approved caribou
action plans have been completed in each jurisdiction} and where Government Caribou
Action Plans have nat been completed, decide appropriate courses of action on a herd-by
herd basis based on new information avaijable at that lime, guidance from the ISAT, and the
status of canibou action planning in relation to the herd in question — this will include a
consideration of continued deferrals of planned road buiiding ar harvesting in caribou range
to arees outside caribou range and agreement to no new planning of road building or
harvesting in caribou range until such time as action plans are complate - the intent is that
this be undertaken in @ manner That, Taking into consideration the results of caribou action
planning completed at that time, and the results of protected areas planning completed at
that time, maintains within FPAC tenures 1aken as a whole an area ecotogically equivalent
to the 28,651,492 ha referred 1o in paragraph (f) in which thera wili be no harvesting or
road building.

GOAL 4 - CLIMATE FRIENDLY PRACTICES

Goal: Reduting GHG amissions along the full life cycle from forest o end of product hfe.

Overview
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1. Recognizing the role that forests, forest protection, forest mapagement and forest products
can play in mitigating and adapting to climate change, FPAC, FRAC Membars, and ENGOS
are commitied to developing and promoting ciimate-friendly practices and policies. Good
forest management principles, procedures, and practices — including the objective of
ensuring sustainable harvest levels, the maintenance of ecological functions and values —
should be appliad irrespective of the progucts that result from management activities

Approach

2. In support of this goal, FPAC, FPAC Members, and ENGOS will:

a) develop, advocate for and implement shared solutions on issues such as harvesting of
bromass for bio-products, forest mapagement practices and other forest sector activities
that are both carben and Yig-diversity friendly;

bj jointly promote and advance solutions and cpportumtnes that raguca GHG emassmns
atong value chain;

¢} develpp a jointly undertake research and develop a white paper on a life cycle analysis
of forest products from the boreat as'campared 1o other substitute products such as
concrete, plastic, and steel;

di promote the use of forest protection and management as ways to mitigats and adapt to
climate change using an active adaptive management approach; and

e} If the federal or provingial governments proceed to include forest management and
protection in carbon offset programs, jointly develop recammendations and promote
the adoption of progressive policy framewarks that includes:

i} Criteria to determing eligibie projects;

i} Environmental safeguards 1o ensure that forest carbon projects are net undertaken
in a manner that adversely impacts environmental and ecoingical values;

i1} Rigorous appruéches’ to carbon sccounting rules (e.g. baselinas, additionality,
permaneance and leakage);

f} Jomtly develop and promote the adoption of progressive policy frameworks for
bioproducts - to this end FPAC, FPAC Members, and ENGOs will;

i) jointly: commmsmn or engage together as part of existing activity to conduct an
assessment of the dlimate change benefits of forest products produced or
potentially produced by FPAC members (e g. bioenergy vs. fossil energy);

i) tdentify “Best Practices for Biomass Harvesting,” including but not necessarily
limited.to practices that address the determination of sustainable harvest levels for
such biomass and the maintenance of acologica! functions and values at the
landscape and stand levals in boreal forests. These Best Practices will be developed
in accordance with the principles of ecasystem-based management and active
adaptive management consistent with Goal 1;

i} FPAC Members will Implement agreed-upan 8est Practices for Biomass Harvesting
on all lands in the baoreal under their management responsibility, including on lands
managed for traditional forest products;
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ivl FPAC Members and Participating ENGOs  will  collectively  encourage the
implementation of Best Practices for Biomass Harvesting amoagst non-FPAC
members, inciuding entrepreneyrial bigproducts companies and

v} FPAC Members and Participating ENGOs agree to jointly advocate for relevant
governments to address regulatory and policy gaps with respect to the bioproducts
sector(s).

GOAL 5 - FOREST SECTOR PROSPERITY

Goal: improved prosperity of the Canadian forest secter and tha communities that depend
upan it,

Querview

1. FPAC, FPAC Members, and ENGOs are committed to jointly advocating for and warking with
governments, aboriginal groups, communitias and others 1o inprove the prosperity of the
Canadian farest sector and the communities that depend upon it. FPAC, FPAC Members
and ENGOs recognize that forest sector prosperity depends on a range of factors, many of
which are beyond their ability to control. They will seek 1o identify those factors that they
can have an ability to positively influence and focus their joint efforts in these areas.

General Approach ta mproving Prosperity

2. In addition to taking various actions that specifically target market place recognition of the
actions taken 1o develop and implement the Canadian Boreal Conservation Agreement as
described in Goai 6, FPAC, FPAC Members, and ENGOs will, where opportunities present
themselves, work together to encourage improved economic conditions for forest
dependent communities and to capitslize on new and emerging forest-based ecopomic
apportunities that will benefit both the forest secrer and forest dependent communities -
examples indyde:

3) lointly developing and advocating for policies and investments that improve the
competitiveness of the Canadian forest sector, creats a climate of greater investment
certainty, while at the same time have a neutral to positive impact on the sector’s
ecological performance;

b) Jointly advocating for and supporting palicies and reguiatory improvements and
promoting capital investrment in forest sector technologies and equipment that produce
both envirpnmental improvements and ecenomic benefits to companies including
currant and new products & processes; and

¢) Providing advice on emerging R&D priorities and investments 10 facilitate “green
recovery” and forest sector competitiveness;

d) In 3 manner consistent with Goat 4 {e.g. Goal 4, Section 2{f}}, fostering the integration
of bio-products and bio-energy within the traditional forest industry,
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e} Seeking opportunities to wark with local secondary manufacturing 1o maximize, to the
extent practicable, the degree of manufacturing that takes place within forest
dependent communities and surrounding regions;

f) Supporting the development of the non-timber forest products {(NTFP) industry; and

g) Working together to facilitate the engegement of forest communities in the
implamentatian if the CBFA.

GOAL 6 - MARKETPLACE RECOGNITION

Goal 6; Recognition by the marketplace [e.g. customers, investors, consumers} of the CBFA
and its implementation in ways that demonstrably benefit FPAC Members and their produtts
from the boreal. :

Overview ' o :

1, FPAC, FPAC Members and ENGOs share a goal of secunng market placa recognition for the
CBFA on the basis that forest groducts fram the borgal operations of the FPAC Members
produced under the CBFA are an environmentaily responsible chpice and for successes
achieved as a result of the collective efforts of the parties. FPAC Members and ENGOs are
committed to jointly and individually communicating to the marketplace both the nature of
the CBFA and pragrass as it is implemented, and otherwise engaging with the market place
with the objective of enhancing marketplace support for FPAC Merabers and their products
from the bareal, strengthening existing customer relationships, develoging new markets for
FPAC Members [both traditional markets as well as emerging Breen markets), and gaining
recagnition for ecological leadership. in doing 50, it is acknowtedged that the activities
required to achieve these objectives are contained below, will be phased in, and that the
timing &f a number of thase activities wili be linked to the compietion of other elements of
the CBFA,

Approach

3. FPAC, FPAC Members, and ENGO3 agree that for the purposes of communicating ENGO
support for praducts from the boreal operations of FPAC Membars under sections 3{c} and
3{i) (i) to 3Hid{vh)

a) the nature and degree of support will vary aleng a continuum from "recogmizing that the
. jeadership represented by the commitment of FRPAC Members to develop and
implement the CBFA" 10 ~demonstrating support for products from the boreal
operations of FPAC Members”; and
b} progress along this continuum will be based on the progress in implementing the CBFA
as reflected in the Progress Reparts prepared by the Independent Assessor and joint
assessments of progress by FPAC, FPAC Members and ENGOs.

3. FPAC, FPAC Members and ENGOs agree that the actions to be undertaken to achieve
recagnition of the CBFA in the market place include [but are not limited to} the following
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and will be phased in on the dates the dates specified below: the Milestones set out in

Scheduie "8": @

3} FPAC, FRAC Members and ENGOs will publicly announce the CBFA and will conduct
individual and joint cutreach in the marketplace to communicate that they are working
collaboratively, informed by science, to achieve agreed goals for the boreal This will take
place in accordence with the principtes and key messages outiined in the
Communications Plan jointly developed under Section 20 of the CBFA. (Timing: Effective
immediately and ongoing ;

bl If any action under the CBFA is challenged by non-signatories, FPAC Members and
ENGOs will individually and jointly explain the CBFA and the role and actions of ail
partias in the marketplace, in palitica cirgles, and othgrwise as required. The intentis to
prevent problems hefore they occur, solve problems jointly, and jointly determine the
most appropriate and effective responsa. Such responses could include’ ensuring thase
challenging the Agreement have adequate information on the Agreement, correcting
errors, and, where appropriate, responding publicly either individually oc jowntly
(depending on what is viewed in the circumstances as being most effective (Timing:
Effective immediotely and ongoing theredfter);

c} ENGO communications [e.g. websites and social media} and other marketplace work
related to the boreal including different sources of supply within the boreal will, subject
1o Section 2, support produets from the boreal operations of FPAC members [Timing:
Effective immediately and ongoing thereafter),

d) The following will apply to advocacy work and other communications where ENGQS
express their ongoing. a preference for FSC cerufication or its certified products, or
commenting . on other cartification programs of products certified under other
certification programs (Timing: effective immediately ond ongoing thereafter):

i} ENGOs will not, in any of their communications, cite forestry operations of FPAC
members in the boreal as negative examples of certified practices: and

i} Where an FPAC Member demanstrates an impediment to seiling forest products to a

* - specific customer from the boreal as a result of past or currant advecaty work or
comrmunications, ENGOs will communicate with that customer 1o confirm they are
receiving all joint communications related t  progress in implementing the (BFA
and that this should be taken into consideration in making procurement decisions;

e} The foliowing will apply 10 any advacacy work and other communications by FPAC, FPAC
Meambers, or ENGOs expressing a preference for a particuiar forest certification program

~ or its ¢ertified producls, or COMMENTING on other programs or products certified under
* other programs, where such advocacy or communications would objectively be viewed
as pertaining to certified forest products fram the boreal {as opposed to elsewhere}
{Timing: effective upon Substantial Campletion of the Ecological Elements of the CBFA):
i} The parties will expressiy acknowledge forestry operations of FPAC members in the
boreal as positive examples of boreal forest management; and
i} The parties will expressly acknowledge on the ground practices under the CBFA as
being ecologically acceptable in a2 manner equivalent to {or, where aaplicable,
suparior to) on the ground practices in their preferred forest cectification program
{with both parties retaining the ability to describe differences they see between
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certification systems in terms of social considerations, aboriginal considerations,
governance, verification, reporting, differential markeling advantages between the
systems etc);

f) In their work in the market place io relation to the developmant and implementation of
pracurament pgclicies {this in¢ludes hoth general ¢communications on procurement
policies as well as any direct communications or meaetings with indwiduat customers
regarding the content of procurement polictes}, ENGOs wili
i) Encourage those developing procurement policies 1o construct their procurément

policy in a manner that does not preciude forest products from the Bboreal
operations of FPAC Members (Timing: Effective immediately ond ongoing
thereafter)...);

it When meeting wilh hplders of exisling procurement pohcaes in relation to
procurement issues, encourage them to modify wording in their procurgment pohpv
when policies are acting 35 a biock to progurement of products from the boreal
operations of FPAC Members;,, (Timing: Effective immediately and angning
thereafter),

i) Recognize and support forest products fram the boreal operations of FPAC Members
as ecologicaily responsible sources of supply {Timing. Effective as of of the
Ecological Elements of the CBFA and ongoing thereafter;

iv) Where FPAC. 8 FPAC Member, or ENGO solicits assistance under Section 3, and in a
manner consistent with Section 4, FPAC, FPAC Members, andfor ENGOS as
appropriate will communicate to specified current and potential customers that
progress under the CBFA should be a positive consideration in procurement
decisions (Timing: Effective immediately and angoing thereafter);

g} Using the LCA information/analysis jointly developed under Goal 4, Section Z{c) , ENGOs
wilt actively educate the marketplace that products from the boreal operations of FPAC
Members are chimate-friendly reiative 1o substitute products in a manner consistent
with that joint analysis and as such deserve market place support (Timing: Effective as

“of completion of the white paper on a Life Cycle Analysis of forest products from the

boree! as compared to other substitute products provided for under Goal 4, Section 2 {c);

h} On request by 3 FPAC Member, ENGOs will wark with that FPAC Member to help That
member successfully achieve certification of one or all of its operations under FSC and
where such a request is made that FPAC Member and EGNOQs will immediately discuss
how best to work together in this regard based on a consideration of available ENGO
capacity and expertise at the time of the request {Timing: Effective immediately and
ongoing thereafter);

i) For any formal ENGO communication {e.g. fetters, e-mails) with certification auditors,
certification registrars or gther parties in regards 1o the boreal tenure, mill, products
andfor practices of a specific FPAC Member that has the potential to adversely
inftuenca/impact an existing certification, or application for certification, of a boreai
operation of that FRAC Member, the following will apply (Timing: Effective immediotely
and ongoing thereafter):

i} the provisions of Secticn 23 of the CBFA apply {e.g. advance notice and problem
solving); and
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W) the affected FPAC Member wili be provided with a capy of any such communication
concurrent with it being sent;

i} FPAC, FPAC Members and ENGOs Members will jointly develop and impiement a
comprehensive joint marketplace/communications strategy that has as a primary
objective developing, in 2 manner consistent with Section 4, ENGO recognition and
support for CBFA implementation and subsequent market place support for products
from the bareal operations of FPAC Members a5 an environmentaily sustainable choice.
This joint marketing/communications strategy will not require that all activities are joint
and will emgloy a variety of mechanisms to update stakeholders and interested parties
on progress made under the CBFA - at a minimum, this will include the fallowing
activities {with more detailed specifics of each of these activities, their ti'mipg, and the
extent to which each 15 used, being outlined in the joint strategy):

i} within the context of the Communications Strategy to be deveiaped under the CBFA
Section 20, preparing a variety of general joint and individual communications
praducts (e.g. news release, backgrounder, newsletter, tetters) that each of the
parties can use in its communicaticns with the market place to describe the CBFA
and progress undar it {Timing: Effcctive immediotely ond angoing thereafter);

ii} With the goal of identifying and securing new customers, where ENGOs arg aware of
& customer looking ta further support conservation outcomes in the Boreal through
their purchasing decisions ENGOs will facilitate direct operator{s} to customer(s)
meetings. (Timing: tpan full completion of the ecologicat elements of the CBFA and
ongoing thereafter),

i) jointly hosting agreed panels at relevant trade conferences describing the CBFA and
progress under it {Timing: Effective as of completion of oil CBFA Proposed Protected
Areas and CBFA Proposed Coribou Action Plans},

iv) jointly and/cr individually developing and publishing articles in agreed relevant trade
journals and other media describing the CBFA and progress under it (Timing:
Effective immediately and angoing thereafter)

v} jointly meeting with major public policy influencers and decisions makers (¢.g. to be
identified at the time the comprehensive joirt marketplace/communications
strategy is finalized) describing the CBFA and progress under it (Timing: Effective
upon full impiementation of the world l¢ading forest practices developed under Goal
1);

vi] ajoint website describing the CBFA and progress under it through the posting of the
tndependent Progress Reports and all jointly produced material (Titming: Effective
immediately and ongaing thereafter}),

vii) public release of independent Progress Reports that summarize progress and
provide updates on activities (Timing: Effective immediately and ongoing
thereafter).

viiijagreed webinars with Q&A sessions to key custemer and investar groups (Timing:
Effective of the world leading forest practices developed under Goaol 1),

) quotations for CBFA signatories’ annual reporting purposes will be discussed on 3
case by case basis (Timing: Effective immediately and ongoing thereafter); and
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x} asthe world leading forest management practices to be developed under Goal 1 are
implemented an specific tenures as verified by the auditing practices in those world
leading standards, this may be communicated ta the markeiplace within the context
of the overall progress towards implemeantation of the CBFA (Timing: Effective as of
the time such forest proctices are implemented on specific tenures and ongoing
thereafter.

k) ENGOs and FPAC Members will jointly establish (Effective as of Moanth 2) a Customer
and Investor Update Group for periodically communicating to customers and investors
progress on implementing the CBFA and perindically provide progress reports to that
Customer and Investor Update Group (Timing: Effective as of Month 6 and every six
months thereafter untif the last Independent Progress Report has been delivered)
iy the update group will consist of 2 specified group of customers and jnve'stars with

the intent that membership remain constant over time; and

i) the meetings of this group can take piace face to face, by teleconference, or bv
viden conference

ii} the communications ta this group will be based on the Independent Progress
Report; _ |

v} the intent is that the Customer and Invastar Update Group will be used as a forum
to objectively describe progress in implementing the CBFA based on the
Independent Progress Aeports and 1o respond to questions from the market place
participants — it 1s Aot intended as a forum to advantage/disadvantage or promote
one organization {FPAC Member or ENGO) over another. ang

I} EPAC, FPAC Members, and ENGOs will periodically host agreed roundtables that invite a
broad range of customers and investors to update them on progress being made under
the CBFA and outling outstanding elements (Timing: A first roundtable will toke pluce
effective gs of Substantial Impiementation of the Ecological Elements of CBFA and o
second raundtable will take place effective as of the Full implementation of the CBFA).

4, FPAC, FPAC Member{s, and ENGOs agree that for the purposes of communications to
specific customers under Sections 3ic), 3f)(iv} and 3{i)(s), the specific content and format of
such communication wil! vary depending on the context - where an FFAC Member or ENGO
encountars & circumstance where is wishes to salicit assistance in communicating with 2
particular customer or groug of customers around a matter associated with Sactions 3{f{iv}
or 3{i}ii). ar otherwise encounters 3 ¢ircumstance where it wishes to solict ENGO or FPAC
assistance in eommunicating with a particutar customer or group of customers around an
ATEE
a) the appropriate FPAC Member{s} and EGNO{s} will immediately discuss how best To
respond (e.g. formal vs. informal communication, , individual or jeint letter, individual or
joint telephone call, individual or joint one on one meeting with the customer, use of
existing general communications material, development of new communications
material taitorad to the specific issue, a combination of the foregoing etc);

b) the objective is to respond 25 quickly and as efficiently as possibie; and
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¢} if there is disagreement on the best approach to such communications, the matter will
be referred for problem solving and resclution to the national warking group
established to oversee Goal 6 implementation.

5. Effective as of the date of this agreement, ENGOs will not engage in any new actjvities, or
sscalate the level of activity in relation 1o any existing activities that seek as ther pnimary
intent to:

a} have existing customers of FPAC Members reduce or eliminate their purchases of forest
products from the boreal aperations of FPAC Members, discourage potential customers
fram making purchases of facest products frarm the boreal operations of FPAC Members
- by way of example, this includes things such as direct actions targeting FPAC
Membars or thair customers in relation to forest products from the bereal opergtions
of FPAC Members, negative media work targeting FPAC Members or their custamers in
relation to forest products from the boreal operations of FPAC Members, .{argeted
requests to customers of FPAC Members for cancellations of coptracts that partain to
forest products from their boreal gperations, and requests to hoycott forest products
from the boreat operations of FPFAC Members; or

b} on the basis of the operations of a FPAC Member in the boreai, have shareholders of 2
FRPAC Member divest thew shareholdings, -discourage individuals and institutional
investors from making investments in that FPAC Member, or giscourage financial
institutions from making or renewing loans 1o that FPAC Member.

6. Effective a3 of the date of the public announcement of the CAFA, ENGOS will suspend all
activities that seek as their primacy intent to:

a} have existing customers of FPAC Members reduce ar eliminate their purchases of forest
products from the boreai operations of FPAC Members, discourage potential customers
from making purghasas of forest products fram the boreal operations of FPAC Members
- by way of example, this includes things such as direct actions targeting FPAC
Members or their customers in relation to forest products from the boreal operations
of FPAC Members, negative media work targeting FPAC Members or their customers in
relation to forest products from the boreal operations of FPAC Members, targeted
reguests to customers of FPAC Members for cancellations of contracts that pertain to
forest products from their boreal operations, and requests 1o hoyecott forest products
from the boreal aperations of FPAC Members; of

b} an the basis.of the operations of a FPAC Member in the boreal, have shareholders of a
FPAC Member divest their shareholdings, discourage individuals and institutional
nvestors from making investments in that FPAC Member, or discourage financial
institufions from making or renewing loans to that FPAC Member; and

¢) and will update their relevant websites, and seek to have the wabsites of others
updsted where relevant, to reflect both the foregoing and the status of the CBFA.

7. Subject to Section 8, FPAC and FPAL Members acknowledge ENGOs will continue 10 engage
in ENGO Advacacy Work {provided that this takes place in a manner consistent with
provisions of the CBFA) and, where relevant, ENGOS agree that ENGO Advocacy Warl that
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1C.

11,

13,

relates to or will have an impact an the borea! operations of £PAC Members, will positively
reference the CBFA, acknowledge the work af FPAC Members under the CBFA, and describe
the progress in implementing the CBFA based on the communications plan associated with
the Independent Prograss Reports.

For any advacacy work diracted at governments in those jurisdictions where the CBFA has
applicability, and where that work is focused on forastry specific activities related to the
scope of this agreement, the parties to such advocaty work will seek ta ensure that such
advocacy work is consistent with the joint work under the CBFA and is supportive of the
cutcomes of the CBFA

FPAC, FPAC Members, and ENGOs agree nothing in the CBFA is intended 10 prahibit parties
from stating 2 preference for a particular certification program.. ' N

FPAC, FPAC Members, and ENGOs will not undertake any action that seeks ta result in 2
certification system to (easing 10 exist in any forr {as distinct fram seeking changes 1o the
standards under those Programs, associated governance, and how those programs
represent themsefves 10 the public and in the marketplace).

FPAC, FPAC Members, and ENGOs will ensure that where applicable afl of their pubticly

avallable materials {both current and future) are consistent with the principles and intent of

the CBFA: '

2) FPAC, FPAL Members, and ENGOs will take steps Lo review and update their own oniine
media to femove or update any information superseded by the CBFA; and

b) It is recognized that the there is a significant amount of existing online media and as a
result, parties may miss material that should be updated;

c) where any party brings to the attention of anather online material that may he

_ipconsistent with the principles and intent of the CBEA, immediate SIERS will be taken 10

revise that matenal; and

d) any disagreements regarding the nature of updates required in relation to any particular
online materiat will be referred to the National Working Group for problem sotving and,
failing this, dispute resolution undes CBFA Secrion 19.

Recognizing that there are third parties associated with FPAL, an FPAC Member of EGNCs
through membarship of otherwise who may take & position of make public statemeants that
sra contrary to the principles and intent of the CRFA:

a) FPAC, FPAC Members, and ENGOs witi work proactively {both individuaily and/or jointly
as approgrigte in the circumstances) with suth third parties (o minimize the likelthood
of such actiens being taken by them;

p] Where FPAL, FPAC Members, and ENGOS are aware or believe that such action is being
contemplated by a third party associated with them, they will immediately notify the

other parties;
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¢} Where such actions are taken by such third partes, of i comes to the attention of FPAC,
FPAC Members and ENGOs that such actions aré pending, FPAC, FPAC Members, and

ENGOsS:

i) wilk jointly discuss if and haw best to respond,

i) agree thatwhe responsé needs to be one commensurate with what is necessary 0
protect the integrity of the CBFA and the work cequired 10 suecessfully implement
the CBFA; '

ii1] agree that the most effective response may vary from situation from situation; and

iv) agree that potential 1eSPONSEs include but are not limited to @ joint public statement
acknowledging the inconsistency and casffirming thelr position on the igsue in
question in a manner consistent with the CBFA; and : _

v) will actively work (hoth individually and/or jointly a8 appropriate in she
cireumstances) 1o have such third parny appropriately modify its position, and/or
public statements. : :

13. If an action contemplated N Section 3 is conditional on a specified. Milestone being

completed, that specified Milestone will be considered to be complete when FPAC/ENGOS

agree it 1S complete or the Independant Assessor advises {in an independent Frogress
Report of otherwise} thatitis gomplete. '
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